CITY OF ROCKPORT
MINUTES

CITY COUNCIL REGULAR MEETING
6:30 p.m., Tuesday, November 17, 2015
Rockport City Hall, 622 East Market Street

On the 17" day of November 2015, the City Council of the City of Rockport, Aransas County,
Texas, convened in Regular Session at 6:30 p.m., at the regular meeting place in City Hall, and
notice of meeting giving time, place, date and subject was posted as described in V.T.C.A.
Government Code § 551.041.

CITY COUNCIL MEMBERS PRESENT CITY COUNCIL MEMBER(S) ABSENT
Mayor Charles J. Wax

Mayor Pro-Tem Pat Rios, Ward 3

Council Member Rusty Day, Ward 1

Council Member J. D. Villa, Ward 2

Council Member Barbara Gurtner, Ward 4

STAFF MEMBERS PRESENT ELECTED OFFICIALS

City Manager Kevin Carruth Aransas County Navigation District Precinct 3
Attorney Rob Baiamonte Commissioner Malcolm Dieckow

City Secretary Teresa Valdez Town of Fulton Mayor Jimmy Kendrick
Police Chief Tim Jayroe

Public Works Director Mike Donoho
Assistant Public Works Director Art Smith
Park & Leisure Services Director Tom Staley
Community Planner Kimberly Clark

Finance Director Patty Howard

Opening Agenda

1. Call to Order.

With a quorum of the Council Members present, the Regular Meeting of the Rockport City Council
was called to order by Mayor Wax at 6:30 p.m. on Tuesday, November 17, 2015, in the Council
Chambers of the Rockport City Hall, 622 E. Market Street, Rockport, Texas.

2. Pledge of Allegiance.

Council Member Villa led the Pledge of Allegiance to the U.S. flag.
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3. Presentation: Designation of Master Municipal Clerk — City Secretary Teresa
Valdez.

Mayor Wax advised the state of Texas has 25 million people and there are 1146 cities that are
members of the Texas Municipal League. Mayor Wax said that includes everybody from Houston,
Dallas, Fort Worth, Austin, Rockport, Fulton; cities of every size. Mayor Wax expressed that there
is a total of, now that Ms. Teresa Valdez is included, 27 Master Municipal Clerks in the entire state
of Texas. Mayor Wax declared that this is really special, there is less than 2.5% of the municipal
clerks in the state who reach this level. Mayor Wax added that there is a tremendous amount of
education, background, and contribution to reach this level, and the City of Rockport has got one
of the best in the state.

Mayor Wax presented Ms. Valdez with the International Institute of Municipal Clerks designation
of Master Municipal Clerk.

4. Citizens to be heard.

At this time comments will be taken from the audience on any subject matter that is not on the agenda. To address
the Council, please sign the speaker’s card located on the table outside the Council Chamber and deliver to the City
Secretary before the meeting begins. Please limit comments to three (3) minutes. In accordance with the Open
Meetings Act, Council may not discuss or take any action on any item that has not been posted on the agenda.

Lynn Blumenfeld addressed the Council. Ms. Blumenfeld commended the Council for their help
and cooperation in getting transportation to Aransas County. Ms. Blumenfeld informed the
Council that she is the only representative of Aransas County on the Transportation Coordination
Network of the Coastal Bend. Ms. Blumenfeld invited the Council and public to attend a meeting
on Thursday, November 19, 2015, at 2:00 p.m. at the Aransas County Library. Ms.Blumenfeld
expressed a need to get more people riding the Rural Economic Assistance League REAL) transit
buses and asked that everyone help spread the word.

Steve Pham addressed the Council. Mr. Pham stated he was a long-time resident of Rockport,
since 1979, and he owns quite a bit of property. Mr. Pham informed the Council that he is thinking
about putting some cottage homes on a piece of property he owns at Young & Fourth Streets but
there is an easement on the property. Mr. Pham said he is asking the Council to purchase or release
the easement and he would like this to be placed on the next Council meeting agenda for
consideration.

Consent Agenda

All consent agenda items listed are considered to be routine by the City Council and will be enacted by one motion.
There will be no separate discussion of these items unless a Council Member so requests, in which event the item will
be removed from the Consent Agenda and considered in its normal sequence on the agenda.

5. Deliberate and act on approval of City Council Regular Meeting Minutes of October 27,
2015.

6. Deliberate and act to appoint members to the YMCA Development Committee.
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7. Deliberate and act on request from Coastal Conservation Association Texas for use of
the festival site on May 10-14, 2016, for the 17" Annual Babes on the Bay fishing
tournament.

Mayor Wax called for requests to remove any item from the Consent Agenda for separate
discussion. There being no requests, Mayor Wax called for a motion.

MOTION: Council Member Villa moved to adopt the Consent Agenda Items as presented. Mayor
Pro-Tem Rios seconded the motion. Motion carried unanimously.

Public Hearing

8. Conduct a Public Hearing to review performance and obtain comments regarding City
of Rockport’s 2013 Texas Community Development Block Grant Program Contract 713411
— West Terrace and Doughty Area Water Improvement project.

Mayor Wax opened the Public Hearing at 6:41 p.m.
There were no public comments.

Betty Collier with GrantWorks addressed the Council. Ms. Collier stated GrantWorks was the
administrator for this grant project and 21 homes were connected to the City’s utility system in the
West Terrace and Doughty area.

Mayor Wax closed the Public Hearing at 6:43 p.m.

9. Conduct Public Hearing on an application from Hurd Enterprises, Ltd. for a Permit
to Drill Oil or Gas Well located within the David Lockard Survey A-97 next to the
Aransas County Airport.

Mayor Wax opened the Public Hearing at 6:43 p.m.
There were no public comments.

Mayor Wax closed the Public Hearing at 6:44 p.m.

Regular Agenda

10. Deliberate and act on an application from Hurd Enterprises, Ltd. For a Permit to
Drill Oil or Gas Well located within the David Lockard Survey A-97 next to the
Aransas County Airport.

Public Works Director Mike Donoho informed the Council that on October 12, 2015, staff became
aware of a drilling site on Airport Road on the south side of the Aransas County Airport.
Mr. Donoho stated further investigation revealed that site preparations were completed and drilling
commenced on October 16, 2015, without a required permit from the City. Mr. Donoho said that
despite the land survey and state drilling application stating that the site was within the City of
Rockport, Hurd Enterprises avers that they relied on statements from Aransas County officials that
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the property was in the unincorporated area. Mr. Donoho added that once Hurd Enterprises was
aware of the discrepancy, they have been very straightforward and diligent in working with staff
on the permit. Mr. Donoho informed the Council that the application or permit was received on
October 26" and the required public hearing was conducted tonight. Mr. Donoho stated no
citations have been issued for drilling without a permit and as of November 13, 2015, no citizen
complaints have been received.

Mayor Wax asked if the City has since contacted the County in regard to this matter.
Mr. Donoho answered “Yes” and that it was just a misunderstanding and miscommunication.
Discussion was held among Council and Mr. Donoho.

MOTION: Mayor Pro-Tem Rios moved to grant a Permit to Drill Oil or Gas Well located within
the David Lockard Survey A-97 next to the Aransas County Airport to Hurd Enterprises, Ltd.
Council Member Villa seconded the motion. Motion carried unanimously.

Mayor Wax stated the Council will move ahead in the Agenda and consider Agenda Item #12.

12. Deliberate and act on contract with Lockwood, Andrews, & Newnam Engineering to
assist with floodplain management initiatives and the National Flood Insurance
Program’s Community Rating System.

Mayor Wax stated the Council had received a presentation on the National Flood Insurance
Program’s Community Rating System this afternoon at the Council Workshop.

Council Member Day asked Public Works Director Mike Donoho if funds had been budgeted for
this.

Mr. Donoho answered that funds were not budgeted specifically for this but there are funds in the
professional services line item to be taken from both the Public Works and Building and
Development Departments.

Mayor Wax stated that insurance savings for Rockport at Class 7 Rating is 15%, which is an annual
savings of $64,673. Mayor Wax expressed that Rockport is only 500 points away from the next
step for an additional 5% savings. Mayor Wax added that Aransas County Judge Mills seemed to
indicate this afternoon that the single Hazard Mitigation Action Plan will be prepared for the entire
County.

Discussion was held among Council and Mr. Donoho.

MOTION: Mayor Wax moved to approve contractual service with Lockwood, Andrews, &
Newnam, Inc. (LAN) Engineering in an amount not to exceed $51,655.00. Council Member Villa
seconded the motion. Motion carried unanimously.
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11. Hear, deliberate and act on a presentation from Cheniere regarding area needs,
traffic & site construction status, and project update.

Mayor Wax welcomed Cheniere Manager, Government and Public Affairs Corpus Christi Facility
Will Nichols. Mayor Wax stated Mr. Nichols is going to give a presentation on what Cheniere has
planned so that the City can begin to plan for the impact on Rockport and surrounding area.

Mr. Will Nichols gave the following presentation (below).

CHENIERE
o —

What Is Liquefied Natural Gas (LNG)?

* ING ts natural gas that has been super-cocled to

-260°F and changed from gas to liquid

bquataction reduces volume by 600-to-1

Stored cold m at near pheric pressure

Safe to store and transport

LNG & coloriess, odoriess,

non-corrosve, and non-towic

= Becomes lighter than air when
vaporzed

LNG — Corpus Christi tiquefaction:
What it is and what it means for Texas

LNG Shipping

*  Double-hulled ststr of the art tankers

= LNG & sored in 3 mpecial containment
system within the maer hull

* Kept st zbout 1.5 g3 above

* Thermal exclusion zones are calculated
- These set site area requirements so that no injurious levels of thermal
extend bey the facility propesty

= Vapor dispersion is calculated | atmpsphene pressure 3t -260%F
- The hazard from a vapor clowd must also remain on the faciity property *  Use "bei-off™ gas as onboard fuel
= Marine safety/: ity 20nes are designated * Mary safety features for o
s . : / e containment & fire preventian
« Prevent ship collisions with LNG carmer -

" Well over 135.000 safe voyages
- Comtrol access to area around LNG carrier

LNG — Tugs

* § X True-Tractor lnr
R~ bk Sxting LNGE
. w::wmﬂxm:mwmamam
. rd Pull ~77 MT

Max ~12 ks e ;
. Wmmmwmm
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LIQUEFACTION TECHNOLOGY

3 Full Containment LNG Tanks to Be Buift

U.S. Demand vs. Productive Capacity

* The U.5. hoids vast natural gas resources recoverable st low prices

Belid

e * Domestic demand mannot keep pace with supply growth
|

10 | UL et High/ Lo Ranige

w0

e et

ar

How Liquefaction Works

A -

where it g
s & S0k, The prunsare of the ipd b qukctdy e e

Praparainen) where B Gofla, tahing T et 1 eumde 4
e B3 3 i T e geree! gam s than

NATURAL GAS SUPPLY AND DEMAND

fconomic Develo, Football and Schlitterbehn Terms

* Corpus Christi Liquefaction = $20 billion
* Cowbays Stadium = S1.2 billion

=

| SRy 5
Equivalent to over 16.5 Cowboys Stadiums Being Built
AND Equivalent to over 36 Schlitterbahn P.l. Projects
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CORPUS CHRISTI LIQUEFACTION

Corpus Christi LNG Site in the Middle of an industrial Zone
Aenal Map of Serrounding Area

Corpus Christi Liquefaction
Stage 3 (Trains 4 and 5} LNG Facility

* Located within dredge mamagement placement area for Stage 1-2 Project

= Two ING Equefactan trams each with Bquefaction capscty of S mmipa

* One full-cortainment LNG smorape tank

- imtercoanection to Stage 1-2 Project

* No new manne facities. Wil share marine facilises with Stage 1-2 Project.
= Increase o LNG vessel calls from 300 to 400 annually

i © 45 0L ip chacnd 14 mides frem comst

= Promctad berth

= Prosmics St Conditions

= D-alle 4T stk 47" parallel pipalicem will cotsert =
20veta! Lrimrri sty ot b ik lgetd i 1

f Leparfaction Trains 1-2. Under Comstraction

= T1 & T2 EPC contaet pricn =7 88
! Chmmrumn ernreroes Saly 123

Commenced Constructron on Traans 1-2 in May 2015

* 3000 acres owned andfor cmslud
* 1 bartha, 4 LNO starage tanks (133 Ao ot marnge |

* 23-mlle 45" and 41° parudel pipeline will cpevact to
soveral iaroatn st Lirncaen plasut

Lisparfacnen Trens 1-2. Undes Canstrarton

* T1872 C contract prics =1.13
- Comamramm mrvanan Aoy 725
- O merames 233
Ligpuefactien Train 3. Partia®y Contracted
= 08 iy ssstucisd t» dite
* Tarputing sditinad 2.1 mive
i * Raech FiD spon cniiracting
il Traing &5 initated
* Farnit precms sarind Aine X2t5
*_ Two Waks, com tand, 20 are berits.

Corpus Christi Liqguefaction
Project Overview
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Corpus Christi Pipeline Project
23 rmules of 48” ppe

Corpus Christi Liquefaction Project Schedule

ugust Construction

= Current plan estimates Train 1 and Train 2 operational in 53 and 63 h
from NTP
= First ING expected in late 2018
= Bechml bonus provides ¢ ive for esrly defvery

* NTP issued, construction commenced for Trains 1-2 in M2y 2015

August Construction

Expanding U.S. Natural Gas Exports Wiil.

* Reduces price volatifity
* Supports steady development of natural gas resources
= Diversifies supply sources in global markets
* Increased Bquidity and trade 31 prices extabizhed by market forees
* Dispd i y-d iging fuels in developi 3
= Positively impacts the U.S. trade balance by ~$7 hillion
. new ion and operating jobs
* 100-150 leng-term, skilled technical jobs
il"l"r'1 v l'? * 4,000 peak construction jobs

= 13 rmullion man-hours

= ~51 Bilkon estmated wages/benefits [rate of STO/haur)
* indirect jobs created

* 30,000 - 50.000 skifled workers

L

City of Rockport, Texas
November 17, 2015 City Council Meeting Minutes Page 8 of 15 Pages



LNG Tanker Transit Route

SABINE PASS LIQUEFACTION

SPL Construction — july 2015

CHENIERE
AT

Questions?

Brownfield LNG Export Project Utilizes Existing Assets
Trains 1-4 Fully Contra nstruction

Current Fagity

' g - "
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SPL Construction — July 2015

Discussion was held among Council and Mr. Nichols.

Mayor Wax thanked Mr. Nichols for his presentation and stated the Council looks forward to
inviting Mr. Nichols back to a Council Meeting for an update in the next 6-8 months.

13. Hear and deliberate on presentation from Aransas First on Bent Oaks Conservancy
contributions.

Dr. Ear]l Matthew gave an update on the contributions Aransas First has received on behalf of the
Bent Oaks Conservancy for the purchase of the 8.8 acres the City has under contract in the 1500
block of Broadway. Dr. Matthew informed the Council that 24 persons have donated for a total
of $8500 thus far.

Mayor Wax stated the City is planning to close on that property on January 15, 2016.
14. Deliberate and act on the purchase of trolley buses.

City Manager Kevin Carruth and Town of Fulton Mayor Jimmy Kendrick gave a presentation
(below) on the trolley buses they inspected in Michigan on November 15, 2015. Mr. Carruth
informed the Council that the price for the three trolleys is $60,000 and he believes the buyer is
motivated to sell.

Vehicle History

* Units put into senvice
by the City of Detroit
Department of
Transportation for h . 4
public transit in 2000 & |
surpiused in 2006

+ Golden Limousine
urchased the units
rom the Interim owner
In 2008, using them for
party rentais & festival
shuftle service until
12/14

Golden international Limousine

Trolley Assessments
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Miscellaneous Notes

+ All unnts ran fine with no audible difference in running sound

(o ap §epn an 10 Tada reschnd LA 11734 & covwant b I =T Ty e —
| by w2 S2- §1e00est, between units
= o wo HI1 Twas 1903 e 0 s wpa mrrm=vy 12 on gum
|smin 5 e 4 few ALY o4 WL i, W7 SN ey * Maintenance records from 2009 forward have been supplied
Weed brirh 130 4 LM 3 Low 3 uUm LI reesrth sl ure

bttty wrd o0 UF3 & 808 rew otwrie], * Air conditioning blew cold
B Leboh "o amn TS e o i reh

= All units have two batteries each & are 2 yrs. Old or newer

£ 1230 ) LT 1 IS0 3 S/ teerer ey me 4wt s mme g eed e b bl e vy st ey

ey 5 1B L L1 § LD 3 LN Carmetemmer) pravie v a1 opper aves Bt s mpes

vaer wm i um ¥ uom | um vy wtn T
on S fors ars s wroiny Gk s o petred g

=== w3 w4 L 3 L e
| 130 0bos My % sabcew ru iy @uws srewd fi04 v fvm e

| L OGNE YL T M 3 AR

Options

8uy all 3, rehab & operate two & use the thitd one for parts
. Optlon 1 but replace only some CNG tanks in order to reduce cost
. Buy a new trolley (approx. $158,650 each)

. Keep looking
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Mr. Carruth stated that the 8 CNG tanks on the trolleys cannot be recertified and replacement tanks
are $2,000 - $4,000 each. Mr. Carruth added that there may be an opportunity to cut costs and not
have to replace all 8 tanks. Mr. Carruth reviewed the 4 options: 1) Buy all 3 trolleys, rehab and
operate two & use the third one for parts; 2) Option 1, but replace only some CNG tanks in order
to reduce costs; 3) Buy a new trolley - approximately $198,690 each (quote below); or 4) Keep
looking,.

: w-\ Thomtcion o Jrelley Proce Quate 20n
o
Priog Bowie Sl Cmsendie Bpwfboioeee ~ -~ — | gy T
R AL L S M lanah === LSO 4
Trolley Upgrades/Options in addition to base price
L — 4 forve e rEiwhel % Bine TSRO prpdpeiere
=D - L B mg :['im
S P R
| o rmy |® ] i
I".o-—;..:- [ 1A LSS VIO (RO
=T, N
g || pemames |1 o] st
| icadonatnad 53 iad frvs: cPnce,
lmm.‘ =
,w-bm_!
o i e
!. o“'.m' i . _‘__ = |
| Braedrerat |3 [T
T Tayment Terms; fowe i
] T I | WA b toe of ferw = plorig 11w Puotaems Firver ey T
X TIAB1IE | e ot vt o 5k o= ooy, s et
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v - T e Daxt 811615 AT
== $5]
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Discussion was held among Council, Mayor Kendrick and Mr. Carruth.

MOTION: Mayor Wax moved to authorize the City Manager to negotiate the price for the 3
trolleys, and execute a purchase contract, to pursue Option 2 as presented. Council Member Villa
seconded the motion. Motion carried unanimously.

15. Reports from Council.

At this time, the City Council will report/update on all committee assignments, which may include the following:
Aransas Pathways Steering Committee, Building and Standards Commission; Coastal Bend Bays and Estuaries
Program; Coastal Bend Council of Government; Environmental Committee for Water Issues; Keep Rockport
Beautiful Advisory Board; Parks & Leisure Services Advisory Board; Planning Zoning Commission; Rockport
Heritage Board; Rockport-Fulton Chamber of Commerce; Aransas County Storm Water Management Advisory
Committee; Swimming Pool Operations Advisory Committee; Tourism Development Council; Tree & Landscape
Committee; YMCA Project Committee; Texas Maritime Museum; Fulton Mansion; Rockport Center for the Arts;
Aransas County; Aransas County Independent School District; Aransas County Navigation District; Town of Fulton;
and Texas Municipal League. No formal action can be taken on these items at this time.

Mayor Wax welcomed Attorney Rob Baiamonte back to the community.

City of Rockport, Texas
November 17, 2015 City Council Meeting Minutes

Page 13 of 15 Pages



Mayor Pro-Tem Rios said he had attended the Chamber of Commerce Board Meeting and there
was a lot of interest in the Workshop item on the Community Rating System. Mayor Pro-Tem
Rios added that there was also a lot of interest in the Tropical Christmas parade route and why it
had been changed.

Executive Session

City Council will hold an executive session pursuant to the provisions of Chapter 551 of the
Texas Government Code, in accordance with the authority contained in:

16. Section 551.071(1)(A) Consultation with Attorney on pending or contemplated
litigation: a) Aumada, b) Templeton, c) Pena/Dack, and d) Bay Education Center.

17. Section 551.071(2) Consultation with Attorney on a matter in which the duty of the
attorney to the governmental body under the Texas Disciplinary Rules of
Professional Conduct of the State Bar of Texas clearly conflicts with this chapter.

18. Section 551.072 Deliberation about Real Property: Acquisition of property for public
purpose: a) 412 N. Live Oak Street, b) 1501 and 1505 Broadway, c) Project Barn Owl,
and d) Project Painted Bunting.

19. Section 551.087 Deliberation Regarding Economic Development Negotiations:
Project Cardinal.

20. Section 551.074 Personnel Matters — City Secretary.

At 8:25 p.m., Mayor Wax convened the Rockport City Council into an executive session pursuant
to the provisions of Chapter 551 of the Texas Government Code, in accordance with the authority
contained in Section 551.071910(A) Consultation with Attorney on pending or contemplated
litigation: a) Aumada, b) Templeton, c) Pena/Dack, and d) Bay Education Center; Section
551.071(2) Consultation with Attorney on a matter in which the duty of the attorney to the
governmental body under the Texas Disciplinary Rule of Professional Conduct of the State Bar of
Texas clearly conflicts with the chapter; Section 551.072 Deliberation about Real Property:
Acquisition of property for public purpose: a) 412 N. Live Oak Street, b) 1501 and 1505 Broadway,
c) Project Barn Owl, and d) Project Painted Bunting; Section 551.087 Deliberation Regarding
Economic Development Negotiations: Project Cardinal; and Section 551.074 Personnel Matters
— City Secretary;

Open Session

21. City Council will reconvene into open session pursuant to the provisions of Chapter
551 of the Texas Government Code to take any actions mecessary related to the

executive sessions noted herein, or regular agenda items, noted above, and/or related
items.

At 9:18 p.m., Mayor Wax reconvened the Rockport City Council into open session pursuant to the
provisions of Chapter 551 of the Texas Government Code to take any necessary actions related to
the executive sessions noted herein, or regular agenda items, noted above, and/or related items.
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No action was taken.

22. Adjournment

At 9:18 p.m., Council Member Villa moved to adjourn. Motion was seconded by Mayor Pro-Tem
Rios and carried unanimously.

ATTEST:

Joreen

Teresa Valdez, City Secre

B N o
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